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DETAILED ACTION 

1 . A request for continued examination under 37 CFR 1.114, including the fee set forth in 37 
CFR 1 .17(e), was filed in this application after final rejection. Since this application is eligible 
for continued examination under 37 CFR 1.114, and the fee set forth in 37 CFR 1 .17(e) has been 
timely paid, the finality of the previous Office action has been withdrawn pursuant to 37 CFR 
1.114. Applicant's submission filed on 9/15/10 has been entered. 

Claim Rejections - 35 USC § 103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all obviousness 

rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or 
described as set forth in section 102 of this title, if the differences between the subject 
matter sought to be patented and the prior art are such that the subject matter as a whole 
would have been obvious at the time the invention was made to a person having ordinary 
skill in the art to which said subject matter pertains. Patentability shall not be negatived 
by the manner in which the invention was made. 

3. Claims 1, 4-22, 26-48, are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Freeny, Jr U.S Patent 6, 970, 850 in view Foldare et al (Hereinafter Foladare US Patent: 5, 914, 
472). 

As per claim 1 , Freeny, Jr discloses a network enabled online transaction risk management 
system comprising: 

at least one financial services server for processing a financial transaction request received over 
said network for at least one customer account wherein customer preferences for said at least one 
customer account are remotely configurable over said network (see column 6 lines 38-48 and 
column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47) 
at least one client in processing communications with said at least one financial services server 
over said network, wherein the at least one client includes including a section for remote 
configuration of said at least one customer account using the customer preferences (see column 6 
lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and 
column 10 lines 1-47). 
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Freeny, Jr fails to explicitly teach at least one point of sales terminal in processing 
communications with said at least one financial services server, wherein the at least one point of 
sales terminal includes including a section for performing said financial transaction with said 
financial services server , notification section that sends a notification to the at least one 
customer if a characteristic of the financial transaction exceeds a first preference of the customer 
preferences and an authorization section for performing that sends an authorization request is 
sent to said at least one customer if the characteristic of said financial transaction exceeds a 
second preference of said customer preferences, wherein the financial transaction is not 
completed unless a response to the authorization request is received. 

However Foladare discloses if the ancillary card transaction amount exceeds the 
predetermined account holder spending limit the central computer retrieves from the database a 
phone number, pager number or other personal communications number for the account holder at 
step 110. In step 112, the central computer initiates contact with the account holder. When 
contact with the account holder is established, the central computer transmits display or voice 
request informing the account holder that an ancillary card is being used for a transaction, and 
that the transaction has exceeded the predetermined spending limit according to step 114. 
Additional information may be included, for example, the location of the pending transaction, 
what is being purchased, or the name of the merchant. The central computer requests 
approval/refusal from the account holder for the requested transaction. If the account holder 
approves the increased transaction amount.(see column 4 lines 1 1-57 and column 5 lines 9-35). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Freeny, Jr to include at least one point of sales 
terminal in processing communications with said at least one financial services server, wherein 
the at least one point of sales terminal includes including a section for performing said financial 
transaction with said financial services server , notification section that sends a notification to the 
at least one customer if a characteristic of the financial transaction exceeds a first preference of 
the customer preferences and an authorization section for performing that sends an authorization 
request is sent to said at least one customer if the characteristic of said financial transaction 
exceeds a second preference of said customer preferences, wherein the financial transaction is 
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not completed unless a response to the authorization request is received taught by Foladare in 
order authenticate and authorization a financial transaction. 

As per claim 4, Freeny, Jr discloses wherein said first preference of the one or more 
customer preferences includes a transaction limits limit (see column 6 lines 38-48 and column 13 
lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 5, Freeny, Jr discloses wherein said second preference of the one or more 
customer preferences includes an authorization limits limit (see column 6 lines 38-48 and 
column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1- 
47). 

As per claim 6, Freeny, Jr discloses further comprising: 
an account suspension section that suspends the at least one customer account if the 
characteristic of the financial transaction exceeds a third preference of the customer preferences, 
wherein said third preference of the one or more customer preferences includes an account 
suspension limits limit (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 
1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 7, Freeny, Jr discloses wherein said customer preferences include single 
transactions (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 8, Freeny, Jr discloses wherein said customer preferences include cumulative 
transactions (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 9, Freeny, Jr discloses L wherein said customer preferences include an 
applicable time period (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 
1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 10, Freeny, Jr discloses wherein said at least one financial services server 
authenticates said at least one customer before allowing said at least one customer access to said 
at least one customer account (see column 6 lines 38-48 and column 13 lines 39-65 and column 
14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 
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As per claim 1 1 , Freeny, Jr discloses wherein said communications is performed using a 
secure messaging protocol (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 
lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 12, Freeny, Jr discloses wherein said network includes the Internet (see 
column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 
and column 10 lines 1-47). 

As per claim 13, Freeny, Jr discloses wherein said network includes a public telephone 
service network (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 
and column 9 line 65 and column 10 lines 1-47). 

As per claim 14, Freeny, Jr discloses wherein said network includes a cellular telephone 
network (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 15, Freeny, Jr discloses wherein said network includes a cable television 
network(see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 16, Freeny, Jr discloses wherein said notification section includes a cellular 
telephone (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 17, Freeny, Jr discloses wherein said notification section includes a pager (see 
column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 
and column 10 lines 1-47). 

As per claim 18, Freeny, Jr discloses wherein said notification section includes a regular 
telephone (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 19, Freeny, Jr discloses wherein said notification section includes electronic 
mail (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 
9 line 65 and column 10 lines 1-47). 

As per claim 20, Freeny, Jr discloses wherein said notification section includes a personal 
data assistant (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 
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As per claim 21, Freeny, Jr discloses 21. (Previously presented) The system according to 
claim 1 wherein said notification section includes a television equipped with a set top box (see 
column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 
and column 10 lines 1-47). 

As per claim 22, Freeny, Jr discloses further including comprising: 
a comparator section that compares characteristics of financial transactions received from said at 
least one point of sales terminal to said customer preferences (see column 6 lines 38-48 and 
column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1- 
47). 

As per claim 26 Freeny, Jr discloses a method for reducing financial transaction risk- 
comprising: 

establishing networking communications between a client and a financial services server by at 
least one customer wherein said financial services server is in processing communications with 
at least one point of sale terminal (see column 6 lines 38-48 and column 13 lines 39-65 and 
column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47) accessing an account on 
said financial services server owned by said at least one customer entering customer preferences, 
wherein the customer preferences are remotely configurable over a network (see column 6 lines 
38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 
lines 1-47). 

Freeny, Jr fails to explicitly teach comparing a characteristic of a financial transaction 
received from said at least one point of sales terminal to said customer preferences, sending a 
notification to said at least one customer if said financial transaction characteristic exceeds a first 
preference of said customer preferences and sending an authorization request requesting 
authorization of said at least one customer if said financial transaction characteristic exceeds a 
second preference of said customer preferences, wherein the financial transaction is not 
completed unless a response to the authorization request is received. 

However Foladare discloses if the ancillary card transaction amount exceeds the 
predetermined account holder spending limit the central computer retrieves from the database a 
phone number, pager number or other personal communications number for the account holder at 
step 110. In step 112, the central computer initiates contact with the account holder. When 
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contact with the account holder is established, the central computer transmits display or voice 
request informing the account holder that an ancillary card is being used for a transaction, and 
that the transaction has exceeded the predetermined spending limit according to step 114. 
Additional information may be included, for example, the location of the pending transaction, 
what is being purchased, or the name of the merchant. The central computer requests 
approval/refusal from the account holder for the requested transaction. If the account holder 
approves the increased transaction amount.(see column 4 lines 1 1-57 and column 5 lines 9-35). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Freeny, Jr to include at least one point of sales 
terminal in processing communications with said at least one financial services server, wherein 
the at least one point of sales terminal includes including a section for performing said financial 
transaction with said financial services server , notification section that sends a notification to the 
at least one customer if a characteristic of the financial transaction exceeds a first preference of 
the customer preferences and an authorization section for performing that sends an authorization 
request is sent to said at least one customer if the characteristic of said financial transaction 
exceeds a second preference of said customer preferences, wherein the financial transaction is 
not completed unless a response to the authorization request is received taught by Foladare in 
order authenticate and authorization a financial transaction. 

As per claim 27, Freeny, Jr discloses further comprising: 
authenticating said customer to said financial services server (see column 6 lines 38-48 and 
column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1- 
47). 

As per claim 28, Freeny, Jr discloses wherein said networking communications includes 
using the Internet (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 
and column 9 line 65 and column 10 lines 1-47). 

As per claim 29, Freeny, Jr discloses wherein said networking communications includes 
using a public telephone service network (see column 6 lines 38-48 and column 13 lines 39-65 
and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 
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As per claim 30, Freeny, Jr discloses wherein said networking communications includes 
using a cellular telephone network (see column 6 lines 38-48 and column 13 lines 39-65 and 
column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 3 1 , Freeny, Jr discloses wherein said networking communications includes 
using a cable television network (see column 6 lines 38-48 and column 13 lines 39-65 and 
column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 32, Freeny, Jr discloses wherein said first preference of the one or more 
customer preferences includes a transaction limits limit (see column 6 lines 38-48 and column 13 
lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 33, Freeny, Jr discloses wherein said second preference of the -customer 
preferences includes an authorization limit (see column 6 lines 38-48 and column 13 lines 39-65 
and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 34, Freeny, Jr discloses further comprising: 
suspending the account of the at least one customer if the financial transaction characteristic 
exceeds a third preference of said customer preferences, wherein said third preference of the one 
or more customer preferences includes an account suspension limits limit (see column 6 lines 38- 
48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 
lines 1-47). 

As per claim 35, Freeny, Jr discloses wherein said customer preferences include single 
transactions (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 36, Freeny, Jr discloses wherein said customer preferences include cumulative 
transactions (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 37, Freeny, Jr discloses wherein said customer preferences include an 
applicable time period (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 
1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 38, Freeny, Jr discloses wherein said notification is performed through a 
cellular telephone (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1- 
24 and column 9 line 65 and column 10 lines 1-47). 



Application/Control Number: 09/996,576 Page 9 

Art Unit: 3691 

As per claim 39, Freeny, Jr discloses wherein said notification is performed through a pager 
(see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 
line 65 and column 10 lines 1-47). 

As per claim 40, Freeny, Jr discloses wherein said notification is performed through a 
regular telephone (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 
and column 9 line 65 and column 10 lines 1-47). 

As per claim 41, Freeny, Jr discloses wherein said notification is performed through 
electronic mail (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 
and column 9 line 65 and column 10 lines 1-47). 

As per claim 42, Freeny, Jr discloses wherein said notification is performed through a 
personal data assistant (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 
1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 43, Freeny, Jr discloses 26 wherein said notification is performed through a 
television equipped with a set top box (see column 6 lines 38-48 and column 13 lines 39-65 and 
column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 44, Freeny, Jr discloses a non-transitory computer readable medium storing 
software for reducing financial transaction risk, the software comprising: 

executable code that establishes networking communications for at least one customer between a 
client and a financial services server(see column 6 lines 38-48 and column 13 lines 39-65 and 
column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47) wherein the financial 
services server is in processing communications with at least one point of sale terminal, 
executable code that accesses an account on the financial services server owned by the at least 
one customer, executable code that enters customer preferences, wherein the customer 
preferences are remotely configurable over a network (see column 6 lines 38-48 and column 13 
lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

Freeny, Jr fails to explicitly teach executable code that compares a characteristic of a 
financial transaction received from the at least one point of sales terminal to the customer 
preferences, executable code that sends a notification to the at least one customer if the financial 
transaction characteristic exceeds a first preference of the customer preferences and executable 
code that sends an authorization request requesting authorization of the at least one customer if 
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the financial transaction characteristic exceeds a second preference of the customer preferences, 
wherein the financial transaction is not completed unless a response to the authorization request 
is received. 

However Foladare discloses if the ancillary card transaction amount exceeds the 
predetermined account holder spending limit the central computer retrieves from the database a 
phone number, pager number or other personal communications number for the account holder at 
step 110. In step 112, the central computer initiates contact with the account holder. When 
contact with the account holder is established, the central computer transmits display or voice 
request informing the account holder that an ancillary card is being used for a transaction, and 
that the transaction has exceeded the predetermined spending limit according to step 114. 
Additional information may be included, for example, the location of the pending transaction, 
what is being purchased, or the name of the merchant. The central computer requests 
approval/refusal from the account holder for the requested transaction. If the account holder 
approves the increased transaction amount.(see column 4 lines 1 1-57 and column 5 lines 9-35). 

Therefore it would have been obvious to one of ordinary skill in the art at the time the 
invention was made to modify the teachings of Freeny, Jr to include executable code that 
compares a characteristic of a financial transaction received from the at least one point of sales 
terminal to the customer preferences, executable code that sends a notification to the at least one 
customer if the financial transaction characteristic exceeds a first preference of the customer 
preferences and executable code that sends an authorization request requesting authorization of 
the at least one customer if the financial transaction characteristic exceeds a second preference of 
the customer preferences, wherein the financial transaction is not completed unless a response to 
the authorization request is received taught by Foladare in order authenticate and authorization a 
financial transactions. 

As per claim 45, Freeny, Jr discloses wherein the first preference of the customer 
preferences includes a transaction limit, and wherein the second preference of the customer 
preferences includes an authorization limit (see column 6 lines 38-48 and column 13 lines 39-65 
and column 14 lines 1-24 and column 9 line 65 and column 10 lines 1-47). 

As per claim 1, Freeny, Jr discloses further comprising: 
executable code that suspends the account of the at least one customer if the financial transaction 
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characteristic exceeds a third preference of the customer preferences, wherein the third 
preference of the customer preferences includes an account suspension limit (see column 6 lines 
38-48 and column 13 lines 39-65 and column 14 lines 1-24 and column 9 line 65 and column 10 
lines 1-47). 

As per claim 47, Freeny, Jr discloses wherein the customer preferences include single 
transactions (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

As per claim 48, Freeny, Jr discloses wherein the customer preferences include cumulative 
transactions (see column 6 lines 38-48 and column 13 lines 39-65 and column 14 lines 1-24 and 
column 9 line 65 and column 10 lines 1-47). 

Conclusion 
Response to Arguments 

4. Applicant's arguments filed 9/15/10 has been fully considered but they moot in view of new 
grounds of rejections. 

5. Any inquiry concerning this communication or earlier communications from the examiner 
should be directed to Clement B. Graham whose telephone number is 571-272-6795. The 
examiner can normally be reached on 7am to 5pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Alexander Kalinowski can be reached on (571) 272-6771 . The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you would 
like assistance from a USPTO Customer Service Representative or access to the automated 
information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/Alexander Kalinowski/ 

Supervisory Patent Examiner, Art Unit 

3691 



CG 

September 27, 2010 



